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E. 0.11652: GDS 

TAGS: GH, EAID, EFIN, IBRD 

SUBJ: IBRD HIGHWAY LOAN TO GHANA 

1 . THE IBRD HAS INDICATED THAT THEY INTEND TO ISSUE AN 
INVITATION TO THE GOG TO NEGOTIATE A $13 MILLION HIGH- 
WAY LOAN IN EXPECTATION OF A FAVORABLE GHANAIAN RESPONSE 
TO THE CREDITORS' PROPOSAL. 

2. EARLIER THIS WEEK, THE UK EXECUTIVE DIRECTOR INFORMED 

US THAT HE HAD RECEIVED INSTRUCTIONS EROM LONDON TO CONVEY 
TO THE BANK THE BRITISH CONCERN THAT GOING FORWARD WITH 
THIS LOAN NOW RAN THE RISK OF PROVOKING A CONFRONTATION IN 
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THE BOARD OF DIRECTORS, SINCE HMG COULD NOT VOTE FOR 
THE LOAN IN THE ABSENCE OE A EAVORABLE GHANAIAN RESPONSE 
TO THE CREDITORS' COMMUNIQUE. HOWEVER, EOLLOWING 
CONSULTATION BETWEEN USG OEEICIALS, BANK STAFE, AND THE UK 
EXECUTIVE DIRECTOR, BANK EELT THAT DELAYING THE INVITATION 
TO NEGOTIATE COULD CAUSE AN ADVERSE GOG REACTION, WHICH 
OULD DIMINISH PROSPECTS OE A FAVORABLE OUTCOME TO 
HE DEBT NEGOTIATIONS. WE SUPPORTED THIS JUDGMENT- 
MOREOVER, BANK STAEE ( CHAUEOURNIER), ON THE BASIS OF 
PRIVATE CONVERSATIONS WITH GOG, BELIEVES THAT THE CHANCES 
ARE GOOD FOR A POSITIVE RESPONSE TO THE CREDITORS' 
COMMUNIQUE, ESPECIALLY IN LIGHT OF MCNAMARA' S PERSONAL 
INTERVENTION. ACCORDING TO UK EXECUTIVE DIRECTOR, A 
EAVORABLE RESPONSE BY GOG COULD INVOLVE AGREEING TO MEET 
WITH THE CREDITORS OR SOME ACCEPTABLE COUNTER- PROPOSAL; IN 
EITHER CASE, THE UK COULD THEN SUPPORT THE HIGHWAY LOAN 
WHEN IT COMES BEEORE THE BOARD OF DIRECTORS. 

3. THE IBRD BELIEVES THAT IN THE NORMAL COURSE OF 
NEGOTIATIONS, THE LOAN WOULD NOT COME BEFORE THE BOARD 
UNTIL JULY. MOREOVER, AETER DISCUSSIONS WITH UK AND US, 

THE BANK STAEE AGREES ON THE UNDESIRABILITY OE ACTUALLY 
BRINGING THE LOAN BEEORE THE BOARD IF GHANA HAS NOT 
REPLIED FAVORABLY. BANK HAS DECIDED TO INVITE GOG NEXT 
WEEK TO SEND TEAM TO NEGOTIATE LOAN. IN SO DOING, BANK 
WILL FRANKLY STATE THAT IT ASSUMES GOG WILL HAVE REPLIED 
IN SOME FAVORABLE EASHION TO CREDITORS BEEORE THIS LOAN 
COMES BEEORE IBRD BOARD. THIS WILL, CHAUEOURNIER 
BELIEVES, PRECLUDE ANY LATER MISUNDERSTANDINGS OR CHARGES 
BY GOG OE BANK OR CREDITORS EOOTDRAGGING. 

4. ABOVE IS EYI ONLY. WE ARE CONCERNED THAT GOG NOT 
RECEIVE THE IMPRESSION THAT ANY ATTEMPT HAS BEEN MADE 
TO DELAY THE HIGHWAY LOAN. AS YOU KNOW, US AND UK HAVE 

AN AGREEMENT EOR CONTINUING CONSULTATION ON A BROAD RANGE 
OE DEBT AND INVESTMENT ISSUES, INCLUDING THE GHANA 
SITUATION. UK EXECUTIVE DIRECTOR EXPRESSED SATISEACTION 
WITH US ROLE THIS WEEK IN DISCUSSIONS WITH IBRD ON THE 
HIGHWAY LOAN STRATEGY. RUSH 
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